THE COMPANY 


TransCanada PipeLines with assets of 
$3.4 billion owns and operates the only 
gas pipeline extending from Alberta to 
eastern Canada, and also owns a half 
interest in the Great Lakes Gas Transmis- 
sion Company pipeline extending from 
Manitoba through the states of Minnesota, 
Wisconsin and Michigan to Ontario. The 
Company has a major interest in the 
Northern Border pipeline project extend- — 
ing from the international boundary 
through North Dakota, South Dakota, Min- 
nesota, lowa, and Illinois, and is also a 
partner in the Alaska segment of the Alas- 
ka Highway Pipeline project. Trans- 
Canada also participates in oil and gas 
exploration and production in western 
Canada and the United States, holding a 
net working interest of 1.3 million acres in 
prospective and producing lands. 
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HIGHLIGHTS 


x 


S, : 1980 1979 


Operations ; ($000) = ($000) 
Operating revenues 3,143,382 2,580,972 
Net income 102,460 94,010 
Funds provided from operations 255,536 204,843 
Dividends declared 
Preferred shares 9,762 6,813 
Common shares 49,985 46,890 


Common share statistics 
Netincome 

Basic 

Fully diluted 
Funds provided from operations 
Dividends declared 


Plant, property and equipment (gross) ($000) ($000) 
Gas transmission plant 1,929,187 1,811,490 
Oil and gas properties 555,037 317,040 


Gas delivered for sales and transportation 
(millions of cubic metres) 
Annual volume 31 798 33 852 


Retained earnings 1.4% 


Dividends 1.9% 


Other 2.3% 


Income taxes 2.6% 


U.S. export gas sales 40.1% las sea ey 
Depreciation, depletion and taxes — 


other than income 2.4% 


Operations/ maintenance 
and compressor fuel 5.6% 


Transmission by other companies 4.7% 


Canadian gas sales 57.6% 
Cost of gas sold, gathering 
charges and acquisition costs 79.1% 


Distribution 


1980 Revenue dollars 


John M. Beddome, Chairman. 


TO QUR SHAREHOLDERS 


For the Canadian natural gas industry as a whole, 1980 was a difficult year. There 
was a general business recession in Canada and the United States. There were 
also uncertainties as to national energy policies in both countries. Some differ- 
ences arose over the amount and timing of increases in export prices for natural 
gas. Conservation of energy was increasingly effective. All of these factors con- 
tributed to lower total sales of Canadian natural gas during the year. 


1980 Results 

During the year, TransCanada PipeLines continued its growth, and at the end of 
the year had moved further towards its objective of becoming a broadly diversified 
Company with large energy interests in both Canada and the United States. 
Compared to 1979, 1980 earnings increased 9% to $102,460,000 while cash flow 


—increased 24.7% to $255,536, 000 during.1 980. There was a 5.9% increase in the 


average number of common shares outstanding during the year. Earnings per 
share increased to $2.18 compared to $2.16 per share for 1979, and cash flow 
increased to $5.98 per share compared to $5.07 per share for 1979. Dividends 
were maintained at the rate of $1.16 per common share during the year. Notwith- 
standing delays that deferred expenditures into 1981 on several approved pro- 
jects, total capital investments were $366 million as compared to $374 million in 
1979. 


Canadian Developments 

In Canada, where its major investments were made, the Company added substan- 
tially to its interest in oil and gas lands in western Canada and increased the 
capacity of its Canadian pipeline facilities. During 1980 the Company also ar- 
ranged to acquire an interest in the Saskatchewan portion of the Alaska Highway 
Pipeline project. The Trans Québec & Maritimes Pipeline joint venture which 
proposes to build a pipeline from Montreal east to Quebec City and the Maritime 
provinces continued to hire staff, acquire rights-of-way, order materials and secure 
regulatory approvals in 1980 in order to commence construction in 1981. 


United States Developments 

In the United States TransCanada acquired an interest in oil and gas lands in 18 
states, and also acquired substantial interests in the portions of the Alaska Highway 
pipeline project to be built in Alaska and the midwestern United States. Not only will 
the United States pipeline projects provide the Company with increased revenues 
but they will help assure completion of the Alaska Highway Pipeline project in 
accordance with Canadian government policy. 


Gas Supply 
The Company’s gas supply position remains very strong. The Company conclud- 
ed new arrangements with its producers in 1980 which will substantially reduce the 


’ ia 


Company’s “‘take or pay”’ obligations for the years 1981 and 1982. 


Pipeline Operations 
The marketing of natural gas was given a high priority. The vastly increased rate of 
conversion to natural gas for residential and commercial heating in Canada 
continued but selling large new volumes of natural gas for industrial use remained a 
problem due to a continuing oversupply of heavy fuel oil. Imported coal also 
remained competitive in industrial markets. The Company continued its studies of 
market areas in Canada not now served by natural gas and intends to expand in 
these areas wherever it is feasible to do so. Facilities approvals and sales contracts 
secured by TransCanada in 1980 have laid the foundation for a large expansion in 
TransCanada’s pipeline system and natural gas sales in the future. 

The regulatory atmosphere in Canada with respect to TransCanada’s pipeline 
operations remained satisfactory at both federal and provincial levels in 1980. 


Financing 

In 1980 TransCanada raised a total of $900 million during the year through the sale 
of Company securities and issues of long-term debt. The Company entered the 
European financial markets for the first time in 1980, and increase increased its borrowings 
_in_these markets_in_early 1981. Company borrowings in North American and 
European markets may reach $800 million in 1981. 

Amendments of TransCanada’s Deed of Trust and Mortgage were accom- 
plished during 1980 and will enhance TransCanada’s ability to continue to diversify 
as opportunities occur. Amendments will also be sought to various debenture 
indentures. 


1981 Activities 

The Company is seeking approvals for major increases in the capacity of its 
Canadian pipeline system. ee alge ree eue facilities by the 
Company and its partner in the province of Quebec wil commence in 1981. 
Completion of natural gas facilities as far as Halifax, Nova Scotia, now seems 
assured because of indicated federal government support. TransCanada has also 
applied to build a regasification plant in eastern Canada to receive liquefied natural 
gas from the Arctic in the mid-1980’s. The Company will be continuing its active 
participation in oil and gas exploration programs, with the major part of its explora- 
tion activities taking place in Canada. 


Effect of National Energy Program 
The energy policies announced by the Government of Canada in late October 
1980 will increase the conversion to natural gas from other fuels in Canada. 

The Company’s oil and gas exploration programs will continue as planned in 
1981. Action by Dome Petroleum Limited to transfer half of its investment in 
TransCanada to a new Canadian company and changes in originally proposed 
regulations will result in TransCanada qualifying for the maximum incentive grants 
proposed under the National Energy Program. New opportunities will become 
open to the Company, because of its high percentage of Canadian ownership, to 
participate in frontier and other exploration programs. 


Future Corporate Growth 

The Board of Directors of TransCanada PipeLines views the next ten years with 
confidence. The Company will continue to expand its interest in energy transporta- 
tion systems and its interests in oil and gas exploration in both Canada and the 
United States. TransCanada will also participate in other energy projects as 
opportunities arise, and will actively seek investment opportunities which will assist 
the growth of Company assets and earnings and benefit its shareholders. The 
Company expects to enter the last decade of this century as one of Canada’s 
largest energy and transportation companies. 

Asubstantial reorganization took place within the Company in 1980 to reflect the 
changing nature of Company operations. Details are set out on page 5 of the 
Report. 

On your behalf we would like to express our thanks again to our employees for 
their many accomplishments in 1980. Their skill and loyalty in a year of many 
challenges enabled our corporate objectives to be accomplished. 


On behalf of the Board. 
Chairman President and Chief Executive Officer 
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ORGANIZATION ~ 
A restructuring of TransCanada PipeLines into three major divisions took pla 
1980, reflecting the Company's desire to diversify its operations to mee 
opportunities of the 1980's and at the same time to Keep the Company aes t of 
the rapid growth in the transmission industry. 

The new Divisions created were Alberta, Pipeline, and Oil and Gas. Also peated 
under the restructuring was a Corporate Staff Organization, which will provide 
direction and support for the Divisions. A separate function of Finance and 
Treasury was also established. 

The Pipeline Division is responsible for the operation of the utility outside the 
province of Alberta and is headed by Mr. G. W. Woods, Vice Chairman and Chief 
Operating Officer. Mr. R. D. Walker was appointed Senior Vice President, Market- 
ing, responsible for Sales, Forecasting and Energy Projects. 

The Alberta Division is responsible for all Company activity in that province, with 
the exception of TCPL Resources, and is directed by Mr. C. K. Orr, Senior Vice 
President, Alberta. 

TCPL Resources is responsible for the Company's investment in oil and gas 
exploration, development and production. Its headquarters are in Calgary under 
the direction of Mr. G. A. Leslie, Vice President and General Manager. 

The Corporate staff is directed by Mr. J. M. Cameron, who was named Executive 
Vice President, Corporate. Reporting to Mr. Cameron are the functions of Legal 
and Regulatory, Planning and Budgeting, Public Affairs and Accounting and 
Control. 

Mr. H. N. Nichols was appointed Vice President, Finance and Treasurer. 
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(9) TransCanada PipeLine Alaska Ltd. 
Northwest Alaskan 
Pipeline Project 
7% Ownership 


TCPL Resources Ltd. 

Oil & Gas Lands © 

12%2% Ownership 
(9) “Foothills PipeLines Yukon Ltd. 
Foothills PipeLines Sask. Ltd. 


Northern Border Pipeline Co. 
Phase 1 — 30% Ownership © 


CONVERSION FROM METRIC 


TransCanada reports its operations in the Intérnational 


Phase 2 — 17%% Ownership System of Units (SI). To convert the metric terms shown in 
yatta cae this report to the English system of units, the following list of 

oe simplified, approximate conversion factors is given: 

Great Lakes Gas Transmission Company Tetaniet ks Te 

50% Ownership | thousands of cubic metres Mcf 35.3 

Trans Québec & Maritimes Pipeline Inc. . millions of cubic metres MMcf 35.3 


50% Ownership. billions of cubic metres Bcf - 35:3 
kilometres miles 0.62 


oe eee U.S.A. Ltd. millimetres inches 0.04 
& 173% Ownership gigajoules -- MMBtu 0.95 


18 States : kilowatts H.P. 1.34 
: kilopascals psi 0.15 


6 Connecting system 


CANADIAN OPERATIONS 


ALBERTA DIVISION 


The Alberta Division of TransCanada PipeLines is concerned with purchas- 
ing natural gas from over 600 producers under 2,300 gas purchase con- 
tracts. It arranges for the gas purchased by the Company to be transported to 
the Company’s pipeline facilities near Burstall, Saskatchewan, and 
schedules the volumes of gas to be delivered by each producer. 


Company Reserves 

As at December 31, 1980 the Company had under gas purchase contracts 
approximately 1 320 billion cubic metres of initial marketable gas reserves in 
western Canada, of which approximately 470 billion cubic metres had been 
produced. This leaves the remaining marketable reserves at 850 billion Cubic 
metres. Production for the twelve months ending December 31, 1980 under all 
Company contracts was 35.4 billion cubic metres. 

During the past three years the Company has not signed any new gas purchase 
contracts except, in the interests of oil conservation, for minor quantities of solution 
gas. However estimates of reserves remaining on lands covered by existing 
contracts have increased by 75 billion cubic metres during such period because of 
drilling on lands contracted to the Company. 

In excess of 99% of the remaining contracted reserves are in Alberta, with the 
balance in Saskatchewan. 


Natural Gas Trends 

In August, 1980 the Alberta Energy Resources Conservation Board calculated the 
1979 growth in Alberta gas reserves to be 123.2 billion cubic metres, an increase of 
23% over the average annual reserve growth rate of 100 billion cubic metres for the 
past ten years. In 1980 the gas industry increased its exploration and development 
drilling in Alberta by approximately 25% from that in 1979 and, as a result, the 1980 
growth in reserves is expected to be greater than the growth in 1979. 

The Company anticipates a reduction in drilling activity as a result of the National 
Energy Program and the current limited market for gas. AS a consequence of the 
reduced drilling activity, the Company recognizes the possibility of a decline in the 
high average rate of growth of remaining reserves established during the period 
1978 to 1980. It is anticipated that by 1984 drilling activity will return to 1980 levels 
as aresult of the attachment of new domestic and export markets. 


Natural Gas Market Allocation Program 
Substantially all gas purchase contracts entered into by TransCanada have provi- 
sions requiring payments by the Company when it does not nominate specified 
minimum quantities of gas for delivery and, as the contracted supply has exceeded 
the available market in recent years, payments have been required. For each year 
of the three year period commencing November 1, 1977 and ending October 31, 
1980 the Company, with the producers’ concurrence, implemented a program 
under which all producers were allocated an equitable share of TransCanada’s 
available market. 

In August, 1980 the Company submitted a proposal to its producers to extend 
the allocation program to cover the contract years ending October 31, 1981 and 


1982. In October, 1980 the Company advised its producers that sufficient accept- 
ances of the proposal had been received to implement the extended program. 
Such program provides for modifications to the existing allocation program and, in 
addition, provides for the deferral of 20% of the Company's annual purchase 
obligations under its gas purchase contracts for the two aforementioned contract 
years (the deferred gas). The extended program also provides that the Company 
will take delivery of deferred gas and gas paid for but not taken on an equal basis 
over a period currently extending for at least ten years. 


PIPELINE DIVISION 


The Pipeline Division of TransCanada PipeLines is responsible for transport- 
ing natural gas owned by the Company and others across the provinces of 
Saskatchewan, Manitoba, Ontario and into Quebec for delivery to natural gas 
distributors in Canada and to connecting pipelines in the United States. The 
Pipeline Division supervises the design and construction of new facilities 
and the maintenance and day-to-day operation of all facilities. It is responsi- 
ble for securing government approval for the construction of facilities and of 
rates to be charged for transportation, and for marketing gas in Canadian 
and export markets. 


MARKETING 

1980 Operations 

In keeping with its commitment to pursue markets aggressively, the Company in 
mid 1980 integrated its Rates, Sales and Energy Studies functions into the Market- 
ing Department. Substantial marketing efforts in 1980 will in the long run help 
stimulate gas exploration in western Canada and the frontier areas. 


Sales and Transportation — Canadian 
In 1980, the Company’s total Canadian sales and transportation volumes were 
3.9% lower than in 1979. 

The reduction in Canadian volumes was caused by a sluggish Canadian 
economy together with the effects of conservation and a warmer than normal 
winter. The continuing high level of conversion from oil to natural gas in the 
residential market assisted to some degree in offsetting negative market factors. 


Marketing Plans Top: surveyor takes 
In 1980 a lateral constructed by the Company in co-operation with one of its areading. Second: 
Sons. - : removing alifting 
distributor customers commenced service to the communities of Thorne, Ontario belt from the 

and Temiskaming in Quebec. Natural gas service also commenced during the year pipeline. Third: 
to the communities of Ignace and Burk’s Falls, Ontario. pe ces Soe 
The Company is working closely with Canadian distribution customers on plans machine. Above: 
for extensions to several areas in Manitoba and Ontario which should further assist Ofori ene 
in marketing the present surplus of natural gas. Atright: Tembes 
A proposed large-diameter pipeline to be constructed from North Bay to Morris- Paper Mill, 
burg, Ontario, as part of the extension of natural gas service to Quebec and the Peete lS 
Maritimes will provide service to Mattawa, Deep River, Chalk River, Stittsville and customer for 
Kemptville, Ontario. Nearly 100 additional communities in Quebec, New Bruns- natural gas. 


wick and Nova Scotia will receive natural gas service upon completion of the Trans 
Québec & Maritimes pipeline facilities. 


Export Sales 

In 1980 export sales to the United States decreased by 15.5% compared to 1979. 
The reduced export sales were brought about by a combination of factors 

including an economic slow down, export prices fixed at a higher level than the 


Average price 
Canadian sales 


Dollars per thousand cubic metres 


price of United States gas in the marketplace, competition from alternate fuels and 
the increased supply of indigenous natural gas in the United States. While total 
export sales were down, there was an improvement in short-term interruptible 
sales with 873 million cubic metres exported in 1980. Canadian and U.S. authori- 
zations have been received to continue the interruptible sales until October 31, 
1981. 

Transportation of volumes by the Company of authorized exports by other 
companies increased in 1980 over 1979 and a further increase in transportation 
volumes is expected in 1981. Subject to obtaining the necessary regulatory 
approvals in Canada and the United States there will be substantial increases in 
volumes exported commencing in 1982 under new export contracts negotiated by 
the Company during 1980 as follows: 


e A natural gas contract was signed in October, 1980 with Boundary Gas Inc., a 
company representing fourteen north eastern United States gas utilities. Boundary 
Gas will purchase from the Company a maximum of 1 913 million cubic metres of 
natural gas per year for 10 years. 


e The Company has entered into two contracts with Tennessee Gas Pipeline 
Company; one contract provides for sale and delivery of 1 033 million cubic metres 
of gas per year for an initial term of ten years. The other contract provides for a ten 
year natural gas export covering the sale and delivery of 2 086 million cubic metres 
of gas per year. | 


e Agreements have been entered into with two U.S. companies — Natural Gas 
Pipeline Company and Michigan Wisconsin Pipe Line Company — under which 
the Company will sell and deliver 1 033 million cubic metres of natural gas per year 
to each for a ten year period. 


e A contract has been signed between the Company and Transcontinental Gas 
Pipe Line Corporation which contemplates the sale and delivery by the Company 
of 3 102 million cubic metres of gas per year over a ten year term. Other Canadian 
and U.S. companies will also be included in storage and transportation services 
related to this sale. 

The Company’s successful activities in supporting the Northern Border pipeline 
project, reported in detail under ‘‘United States Operations”’ will be a significant 
achievement in terms of marketing commencing in 1982. 


Gas delivered for sales 
and transportation 


Millions of cubic metres 


Average daily sales 
Millions of cubic metres 
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RATES 
Canadian Wholesale Prices 


Alberta Wellhead Prices 


Export Prices 


international boundary. 
Rate Regulation 


Maximum day gas delivered for 
sales and transportation 
Millions of cubic metres 

120 
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During most of 1980 the price at which natural gas was to be sold to natural gas 
distributors was established by agreement between the governments of Canada 
and Alberta. Since November 1, 1980 the wholesale price has been set by the 
Federal Government acting alone under the special provisions of the Petroleum 
Administration Act. The wholesale price of natural gas is now approximately 80% 
of the cost of crude oil at Toronto. Under the National Energy Program the 
wholesale price will be identical over the eastern rate zone which will be extended 
as far as Halifax. The domestic price of natural gas will become increasingly 
competitive with oil, and export pricing of natural gas is expected to enable 
Canadian gas to compete in United States markets. 


The price paid to producers by the Company is calculated in two steps. First the 
cost of transportation from the Alberta border as determined by the National 
Energy Board is deducted from the price prescribed by the federal government in 
order to determine the ‘‘Imputed Alberta Border Price’. In the second step, the 
Alberta cost of service is deducted from the Imputed Alberta Border Price and a 
“price adjustment” for export sales is added to determine the price paid to the 
producer. The Alberta cost of service and the price adjustment are set monthly by 
the Alberta Petroleum Marketing Commission. 


The sales price for all gas exported from Canada by the Company is set by the 
Government of Canada. The price adjustment used in determining the price paid 
producers is a pro rata distribution of the export differential among all natural gas 
producers in Alberta in accordance with their respective share of Alberta produc- 
tion. This export differential is the difference between the export sale price and the 
sum of the Imputed Alberta Border Price and the cost of transportation to the 


The National Energy Board adjusted the Company’s utility cost of service 
effective September 1, 1980. The Board found a rate of return on rate base of 
11.1% per annum (an increase from 10.9%) to be just and reasonable and allowed 
recovery of increased operating costs. The Company applied in February, 1981 for 
the recovery of increased costs, and an increase in rate of return. 
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Annual Gas Sales and Transportation Volumes 
(in Thousands of cubic metres) 

Sales 1980 1979 1978 1977 1976 | 
Saskatchewan Power Corporation 166 706 444 824 514 967 550 655 182 402 
Plains-Western Gas (Manitoba) Ltd. 251 994 260 014 246 252 240 991 236 966 
Inter-City Gas Limited 238 057 250 637 236 324 232 031 219 225 
Greater Winnipeg Gas - 1413725 1508782 1470968 1288716 1347273 |. 
Northern & Central Gas Corporation Limited 

Ontario Division 3483152 3546983 3465416 3474161 3419462 
The Consumers’ Gas Company 8025751 8151365 8821619 8847078 8711 481 
Union Gas Limited - 6407173 6840115 6826009 6607154. 6814963 | 
Kingston Public Utilities Commission 79 813 74 731 69 544 67 236 64 373 | 
Gaz Metropolitain, inc. 2330752. 92220273 = 2127757 ~~» 1895441 1893393 | 
Total Canadian 22 397123 23297724 23778856 23203463 ~ 22 889 538 
Michigan Wisconsin Pipe Line Company 383 020 516 986 516 983 516 983 518 400 | 


Midwestern Gas Transmission Company 3713995 4273792 3297931 3325949 3379939 
Great Lakes Gas Transmission Company 2663417 3206072 3033437 3017627 3101797 | 


Inter-City Gas Limited 169 441 188 078 190 634 205 889 218 268 

Niagara Gas Transmission Limited 183 003 186 033 176 516 168 704 156 843 | 

Vermont Gas Systems, Inc. 119566 - 128740 119 644 120771 15 173 

Additional Exports - 60 174 - 903 635 es) 

Total U.S. Export 7 232.442 8559875 7335145 8259558 7490 420 

Total Sales ~ 29629565 31857599 31114001 31463021 30379958 
12 


Transportation 2167927 1994348 . 1693994 1690258 1573324 


ENGINEERING AND OPERATIONS 
During 1980 the Pipeline Division was heavily involved in forward planning. The 
prospect of expanded natural gas sales in Canada and the United States will 
require a continuous expansion of the Company’s pipeline system over the next 
several years. Planning and construction of major pipeline facilities must be 
commenced 18 months to two years before the facilities are required. 

The official federal government program of encouraging the expansion of the 
use of natural gas in Canada has made the timely construction of adequate 
transmission facilities absolutely vital. The prospect of large additional numbers of 
residential and commercial customers is also requiring the addition of higher peak 
daily delivery capability during the winter period as the market for natural gas 
increases. Greater advanced capability must be provided in gas transmission 
systems than in the past in order to take advantage of sales opportunities. 

In 1980 a new peak day for delivery and transportation of 113 382 thousand 
cubic metres was established, up from 110 421 thousand cubic metres in 1979. 
Total annual volumes delivered for sale and transportation were 31 798 million 
cubic metres in 1980, down from 33 852 million cubic metres in 1979. The system 
operated very efficiently during 1980. 


1980 Construction 

During 1980 the Company invested $128,291 ,000 in additions and modifications 
of its gas transmission facilities. The program included construction of 33.1 
kilometres of 914-millimetre diameter pipe, 10.2 kilometres of 323.9-millimetre 
diameter pipe, and 40.2 kilometres of 1683-millimetre diameter pipe. The com- 
pression component of the construction program consisted of 105 000 kilowatts of 
additional compressor power at five existing stations in Saskatchewan and Manito- 
ba, together with two 3 000 kilowatt compressor power additions to existing 
stations between Toronto and Montreal. These installations were scheduled for 
completion in 1981. The 1980 program was smaller than originally anticipated 
because of delays in approvals of import permits into the United States for volumes 
already approved for export from Canada. 


Proposed 1981 Construction Programs 
The National Energy Board has already approved the construction in 1981 of 103 
kilometres of 1 219-millimetre diameter pipe and the addition of 3 000 kilowatts of 
new compression power. This 1981 construction program is required to deliver 
Canadian requirements and approved exports and will cost an estimated 
‘$150,000,000. It also includes pipeline replacements and relocations. 
TransCanada has also applied to the National Energy Board for approval to 
construct in 1981 additional facilities estimated to cost $313 million. These facilities 
are required to deliver increased throughput requirements for the 1981-82 operat- 
ing year and to provide some advanced capability to enable the Company to take 
advantage of marketing opportunities. Under the program a total of 357.4 addition- 
al kilometres of large diameter pipe will be installed in Saskatchewan, Manitoba, 
Ontario and Quebec, and an additional 114 000 kilowatts of compression power 
will be installed. 


Construction for Eastern Expansion 1981-82 
TransCanada has also filed an application with the NEB seeking approval to 
construct a 1 067-millimetre diameter pipeline from its compressor station at North 
Bay to connect to its existing pipeline at Morrisburg, Ontario, along a route that 
roughly parallels the Ottawa River. Construction of this facility will service the 
extension of natural gas supply to Quebec and the Maritime Provinces. This route 
will provide this service more economically than expanding the existing facilities 
between North Bay and Montreal. Subject to approval, the Company will install 
approximately 409 kilometres of pipe at an estimated cost of $371 million. Prelimi- 
nary construction work involving clearing and grading of the right-of-way will 
commence in the fall of 1981 continuing through the winter. Pipe installation is 
| Planned for the summer of 1982 with completion by November 1, 1982. 


TRANS QUEBEC & MARITIMES PIPELINE 


TransCanada PipeLines owns half the shares of Trans Québec & Maritimes 
Pipeline Inc., which will construct a pipeline from the termination of the 
Company’s facilities near Montreal to Trois Rivieres and Quebec City and, 
subject to future regulatory approval, from Quebec City to New Brunswick 
and Nova Scotia communities as far east as Halifax. 


In the spring of 1978, the Company and Q & M Pipe Lines Ltd., wholly-owned by 
NOVA, AN ALBERTA CORPORATION, both made applications with the National Energy 
Board (NEB) to extend natural gas service to eastern Canada. Hearings com- 
menced in September, 1979 and were completed in January, 1980. 

During the course of the hearings, on November 5, 1979, both applicants 
advised the NEB of their intention to form a joint venture in which they would 
participate equally, for the construction and operation of a natural gas pipeline 
system in Quebec and the Maritimes. According to the terms of the joint venture 
agreement, the certificates granted by the NEB are to be assigned to a new 
Montreal-based company, Trans Québec & Maritimes Pipeline Inc. (TQM). 

In May, 1980 the NEB approved the application for facilities to Quebec City and 
denied the application for facilities in the Maritime provinces. 

On October 28, 1980 the Government of Canada tabled before Parliament the 
National Energy Program and the Budget, of which natural gas service in the 
Maritimes is an important feature. The National Energy Program clearly indicates 
that the construction of the Maritimes facilities is in the public interest. 

Construction of the facilities in Quebec will commence in 1981. Given timely 
regulatory approval, construction of facilities in the two Maritime provinces will 
commence in 1982, with service in Halifax now estimated in 1983. 

The total TQM system will include approximately 3 286 kilometres of pipeline 
and nine compressor stations. There will be 1 214 kilometres of main line, ranging 
in outside diameter from 762 millimetres to 219.1 millimetres, and 2 072 kilometres 
of laterals and sublaterals, ranging in outside diameter from 508 millimetres to 
114.3 millimetres. An underground storage facility is also planned, using salt 
caverns in southern New Brunswick to provide peak shaving service for the entire 
pipeline system. 

The total capital cost of the transmission system to the year 1990, escalated to 
the year of expenditure, is estimated at $1.2 billion. Of this, about $600 million will 
be spent in Quebec, $400 million in New Brunswick, and $200 million in Nova 
Scotia. Estimated capital costs for the associated provincial distribution systems 

over the same period would be comparable to those for transmission. 
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SPECIAL PROJECTS 


Arctic Pilot Project — LNG Receiving Plant 

The Arctic Pilot Project Inc. is a consortium of Petro-Canada, Dome Petroleum, 
Nova and Melville Shipping. The Project would move natural gas from the Drake 
Field on Melville Island in the High Arctic to the south coast of the island by pipeline, 
where it will be liquefied and transferred to ice-breaking carriers. The carriers will 
bring the LNG south to the receiving terminal which TransCanada will construct, 
own and operate. 

The Company has filed an application with the National Energy Board to 
construct the LNG receiving terminal at either Gros Cacouna, Quebec or Melford 
Point on the Strait of Canso, Nova Scotia. 

Under the proposal the Company will purchase the LNG from the Arctic Pilot 
Project at the terminal, where it will be stored, regasified and transmitted through 
the Trans Québec & Maritimes Pipeline for sale to eastern Canadian distributors, 
displacing an equivalent volume of natural gas which would otherwise have been 
transported from Alberta to eastern Canada. If the proposal is approved, the 
displaced gas would be sold to the Arctic Pilot Project at Emerson, Manitoba and 
Niagara Falls, Ontario for export to United States. 

The LNG receiving terminal, depending on regulatory approvals, will take four 
years to construct and will cost an estimated $200 million. Gas will be delivered 
from the terminal at an average daily rate of 6.3 million cubic metres. 

The ultimate decision as to the plant location will be made by the National Energy 
Board. The Board is expected to hold public hearings on the Project during 1981. 


Arctic LNG 

The Company continues to study its own project for moving natural gas from the 
Ellef Ringnes and King Christian Island regions in the form of LNG or methanol. 
Arctic ice-breaking vessels would deliver LNG or methanol to European or United 
States markets. 


Polar Gas Project 

The Polar Gas Project has planned a pipeline to transport natural gas from the 
Arctic Islands and the Mackenzie River Delta/Beaufort Sea areas to southern 
markets. TransCanada, in its role as Project Manager, has continued its support of 
the Polar Gas Project during the year. 

In 1980 Polar Gas carried out additional studies of improved marine pipeline 
construction methods, terrain and soil investigations for land pipeline specific 
location, more detailed environmental and logistics planning, and updated capital 
and transportation costs. The technical and economic feasibility of the proposed 
system, achieved in 1979, was further confirmed in 1980. 


Top left: side boom 
operator. Top right: 
bulldozer operator. 
Above left: 
attaching insulators 
to the pipe fora 
casing installation. 
Above right: 
discussing the 
operation. 


Atright: surveyors 
measure exact 
position of newly 
laid pipe prior to 
backfilling. 


YEAR IN REVIEW 


UNITED STATES OPERATIONS | 


GREAT LAKES GAS TRANSMISSION COMPANY (in u.s.s) 


TransCanada PipeLines owns a fifty percent interest in Great Lakes Gas 
Transmission Company (Great Lakes), which operates a pipeline from the 
international boundary near Emerson, Manitoba, across the states of Min- 
nesota, Wisconsin and Michigan, to points on the international border near 
Sault Ste. Marie and Sarnia, Ontario. The Great Lakes pipeline system 
consists of 1 998 kilometres of pipe and a total of 261 000 kilowatts installed 
at 14 compressor stations. 


1980 Operations 

Great Lakes’ 1980 operations resulted in net income of $16,893,000. This net 
income compares with $18, 708,000 in 1979. Great Lakes delivered for transporta- 
tion or sale a total of 11.66 billion cubic metres of gas, of which 7.30 billion cubic 
metres, or 63% was redelivered to the Company for sale in eastern Canada, with 
the balance, 4.36 billion Cubic metres, delivered to its customers in the United 
States. 


Dividends 
In 1980 Great Lakes declared and paid dividends totalling $12,000,000. 


Rates 
During 1980, Great Lakes made refunds to its customers in compliance with an 
order of the Federal Energy Regulatory Commission (FERC) related to a Novem- 
ber, 1978 rate application. Approximately $12,352,000 including interest was 
refunded for amounts collected in excess of approved rates. 

In August, 1980, Great Lakes filed revised tariff schedules with the FERC which 
proposed increasing its rates to recover higher costs of service. The FERC has 
suspended the effective date of the new rates until March 1, 1981. 
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GREAT LAKES GAS TRANSMISSION COMPANY 
(Thousands of United States Dollars) 


Summary Statement of Income 


Summary Balance Sheet 
and Retained Earnings 

Assets 1980 1979 1980 1979 

Plant, Property and Equipment 426,502 396,956 Operating Revenues 497,520 373,229 
__Less: Accumulated Depreciation 141,256 125,615 CostofGasPurchased - 342,958 243,809 | 

Net 285,246 =. 271,341 Operating Expenses 100,845 70,159 

Current Assets 61,572 78 262 Depreciation and Amortization 16,492 15,686 

Deferred Charges 361 313 Income Taxes 11,609 14,398 | 


Investment Tax Credit (2,967) (2,211) 
lle IL) | interest (net) 11,690 12,680 
Shareholders’ Equity & Liabilities 480,627 354521 
weidlacanci es a | Net income 16893 18,708 
Retained Earnings 47,861 42,968 pictained Ennis Besnwicy 42.968 36 260 
Long Term Debt 134,100 140,700 TNR NGS BOGS Mica: ARNE. 20,200) 
Current Liabilities 83,454 96,885 59,861 54,968 
Deferred Credits 31,764 19 363 Dividends Declared (12,000) (12,000) | 
4 | 


See 347,179 — 349,916 Retained Earnings End of Year 47,861 42,968 
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TRANSCANADA BORDER PIPELINE LTD. 


Through its wholly-owned subsidiary, TransCanada Border PipeLine Ltd., the 
Company owns a 30% interest in the first phase of the Northern Border Project, 
and has the rightto acquire at least 172% of the second phase. 

The Northern Border Project has received all approvals required to proceed with 
construction. The construction of the first phase commenced in 1980, and consists 
of approximately 1 325 kilometres of 1 067 millimetre pipeline extending from 
Monchy, Saskatchewan to a point near Ventura, lowa. The second phase will 
consist of 496 kilometres from Ventura, lowa to Dwight, Illinois. 

The estimated cost of the first phase is $1.5 billion (U.S.). Debt financing of 
$1.055 billion (U.S.) has already been arranged with a consortium of Canadian and 
United States banks. It is estimated that the Company’s share of equity financing to 
be advanced in 1981 and 1982 will be $135 million (U.S.). Through 1980 the 
Company had advanced a total of $15 million (Cdn) for its share of Northern 
Border expenditures. 

The first phase of the Northern Border Project is expected to be completed by 
September 1, 1982, and deliveries will commence into the pipeline facilities at the 
rate of 10 billion cubic metres of Canadian gas per year. Upon arrival of natural gas 
from Alaska, Northern Border will transport the Alaskan natural gas to markets in 
the midwestern and eastern United States. In certain circumstances, Canadian gas 
destined for eastern Canadian markets may also be transported through the 
Northern Border line. 

The construction and financing of the Northern Border Project was made 
possible by the leading role taken by TransCanada PipeLines and Canadian 
bankers in providing the necessary guarantees and financing for the project. The 
project itself will provide a major export market for Canada’s growing surplus of 
natural gas at a time when such markets are crucial to further exploration and 
development. This achievement was undoubtedly one of the most important 
developments in 1980. 


TRANSCANADA PIPELINE ALASKA LTD. 


In August, 1980 TransCanada PipeLines joined the partnership which will be 
building the Alaskan segment of the Alaska Highway Natural Gas Pipeline Project. 
TransCanada PipeLine Alaska Ltd., a wholly-owned subsidiary of the Company, 


will ultimately acquire about a 7% interest in the Alaska Natural Gas Transportation 


System. This would require TransCanada to make an equity contribution of 
approximately $190 million (Cdn) over a five-year period. The Alaska Natural Gas 
Transportation System extends 1 199 kilometres from Prudhoe Bay to Beaver 
Creek on the Alaskan-Yukon border. The estimated total cost of the Alaskan 
segment is approximately $10.5 billion (U.S.) in 1980 dollars. 
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OIL AND GAS DIVISION 


The Oil and Gas Division operating through TCPL Resource Ltd., a wholly- 
owned subsidiary, supervises the Company’s participation in oil and gas 
exploration in both Canada and the United States. 


Canadian Activities 


owned subsidiary of the Company eee a a eae oll 
and gas production in 1980 was 16 4 000 cubic metres of gas and 296,030 
barrels Of oil. Reserves of oil and gas more than doubled during 1980 as a result of 
a ee ee ee Sprain and Oeveconen program 
-carried on by Dome Petroleum Limited (Dome), and new acquisitions. At the end of 
the year Resources had established a major interest in oil and gas properties, and 
ranked twentieth among the land holders in western Canada. The total invest- 
ment in land, exploration and development by Resources was $555,037,000 at 
December 31, 1980. 

Resources land acquisitions during the year stem from rights under a Partner- 
ship Agreement with Maligne Resources Limited (Maligne), a wholly-owned sub- 
sidiary of Dow Chemical of Canada, Limited, and a Participation Agreement with 
Dome under which the partners have the right to participate to the extent of 12% 
percent each in Dome’s onshore resource acquisitions and exploration and 

development activities in all of the western Canada sedimentary basin. 


In 1980 Dome purchased all of the shares of Kaiser Petroteum Ltd. Subsequent- 
ly Resources acquired directly from Dome a 12% percent interest in the assets of 
Kaiser Petroleum Ltd. for a total purchase price of $125,532,000. Following the 
acquisition Resources contributed its share of the Kaiser assets to the Partnership 
and a similar share was transferred by Maligne. 

During 1980 Resources achieved a much better balance in its oil and gas 
reserves. At the beginning of 1980 its oil reserves were estimated at 5.0 million 
barrels, and gas reserves at 7 080 million Cubic metres. The total reserves ex- 
pressed in barrels of oil equivalent were 48.0 million barrels. At the beginning of 
1981, estimated oil reserves had reached 31.6 million barrels, and gas reserves 

had reached 13 140 million cubic metres. Expressed in equivalent barrels of oil the 
total reserves were estimated at 111.6 million barrels, an increase of 133 percent 
during the year. By the end of the year Resources land holdings had increased 
substantially and interests were held in 23.8 million gross acres amounting to 1.1 
million net working interest acres and about 475 thousand net mineral title acres. In 
addition, royalty interests were held in approximately 2.4 million acres. 

In 1981, production from the Kaiser oil and gas properties will substantially 


U.S. Activities 


In August, 1980 the Company, through its wholly-owned subsidiary TCPL Re- 
sources U.S.A. Ltd. (Resources U.S.A.), entered into a joint venture agreement 
with Dome Petroleum Corp. (Dome Corp.) whereby Resources U.S.A. purchased, 
at fair market value, a 17% percent undivided interest in Dome Corp.’s non-pro- 
ducing oil and gas properties. Eventually the participating interest of Resources 
U.S.A. in future acquisitions will increase to 20%. 

As at December 31, 1980 Resources U.S.A. had a 17%% interest in 1.1 million 
acres located in 18 States. The investment by Resources U.S.A. in land, explora- 
tion and development at December 31, 1980 was $16,043,000. 


aa 


During its first full year of operation, TCPL Resources Ltd. (Resources) a wholly 
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CORPORATE 


EMPLOYEES 


The average number of employees of TransCanada PipeLines during 1980 was 
1,742. In addition, the Company employed during the summer 564 temporary 
employees, of whom about 400 were students. A total of 505 Company employees 
took general education, administrative, technical and specialized courses during 
1980, either assisted or sponsored by the Company. All Company employees are 
eligible to become shareholders of the Company through the Employees’ Stock 
Savings Plan established in 1979. The Employees’ Stock Savings Plan had pur- 
chased a total of 152,500 common shares at the end of 1980. 


SHAREHOLDERS 


Dome Petroleum Limited of Calgary, Alberta, was the Company’s largest share- 
holder in 1980, holding 47% of the Company’s outstanding common shares. 
During the year the number of common shareholders of the Company rose from 
26,058 at the end of December, 1979 to 26,187 at the end of December, 1980. 


high of $27.50. During 1979 the market price per common share varied from a low 
of $17.375 to ahigh of $28.00. 

TransCanada’s common shares are listed for trading on the Vancouver, Cal- 
gary, Winnipeg, Toronto and Montreal Stock Exchanges. 


GEOGRAPHICAL SHARE DISTRIBUTION 
as of December 31, 1980 


Number of Shareholders Number of Shares 


Newfoundland 49 28,881 
Nova Scotia 729 462,729 
Prince Edward Island 96 28,729 
New Brunswick 395 130,930 
Quebec 2,918 4,605,539 
Ontario 11,275 12,495,672 
Manitoba 1,138 1,999,768 
Saskatchewan 672 184,070 
Alberta 2,688 21,830,084 
British Columbia 3,809 1,391,151 
Northwest Territories 5 2,175 
Yukon Territories 5 210 
Total Canadian 23,779 43,159,938 
U.S.A. 2,206 689,730 
Other Countries 202 119,309 
Total Non-resident 2,408 809,039 


Overall Total 26,187 43,968,977 
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FINANCE AND TREASURY 


The Finance and Treasury group of TransCanada PipeLines is located in 
Toronto. Its primary responsibility is to arrange for the sale of securities when 
required to provide investment funds and to provide all banking, securities 
administration and investor relations services to the Company. 


FINANCIAL COMMENTARY 


Effective September 1, 1980, the National Energy Board authorized an increase in 
the Company's overall rate of return on utility rate base from 10.9% to 11.1%. 
During 1980 the Company rate of return on utility rate base was 10.87%. 

As a result of this rate increase, net operating income for the Pipeline Division 
increased by $4.7 million to $237.4 million in 1980. In addition;the oil and gas 
operations contributed $5.5 million to the improvement of net operating income for 
the year. ora a aete Bite 

During 1980, the Company raised significant amounts of capital to meets its 
financial requirements. 

The Company issued 3.2 million common shares and 100,000,000 Swiss Franc 
Notes in May and June 1980 respectively. The proceeds of these two issues were 
approximately $137 million (Cdn) and were used to help finance additional invest- 
ments in oil and gas properties. 

On December 30, 1980 the Company paid $480 million for gas, delivery of 
which was not taken during the contract year ended October 31, 1980. Payment 
for this gas was financed in 1980 by way of Term Bank Loans and by the issue of 
| we series of Retractable Preferred Shares. At December 31, 1980 payments on 


Plant, property and 

equipment growth Earnings per common share 

Millions of dollars Dollars 

Common shareholders’ 
Accumulated depreciation and depletion equity per share at year end 

Net Dollars 


Earnings per common share 


x Dividends declared per share 
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future gas supply aggregated approximately $832 million. Financing costs are 
recoverable from the Alberta cost of service. 

As a result of its operations and financing activities, the year end consolidated 
Capitalization structure was 65.7% debt, 8.8% preferred eq 


As the largest sponsor of the partnership formed to construct the $1.5 billion U.S. 
Northern Border Project (page 19), the Company was instrumental in arranging 
the financing for the pipeline. ln December 1980 the partnership signed a $1.055 
billion U.S. loan agreement with a consortium of Canadian and United States 
banks. The remaining capital requirements will be provided by equity contributions 
from the sponsors with TransCanada’s share approximating $135 million U.S. 


The Company is contemplating significant capital investments in 1981. Pipeline 
expenditures in Canada including TransCanada’s share of the Trans Quebec & 
Maritimes facilities are estimated to be in excess of $550 million and are subject to 
regulatory approval. Advances to United States pipeline projects are estimated to 
be in excess of $170 million and in addition the Company will be making significant 
investments in oil and gas properties. 

In January, 1981 the Company sold a public issue of 100,000,000 Swiss Franc 
Notes (about $65,000,000 in Canadian funds) to finance oil and gas investments. 
In early February, 1981 the Company sold by private placement a further 
50,000,000 Swiss Franc Notes (about $31,000,000 in Canadian funds). The 
Company also sold notes in the amount of $75,000,000 to a group of Canadian 
trust companies for pipe line expansion purposes. In mid-February the Company 
filed a preliminary prospectus for the sale of a new series of Retractable Preferred 
Shares in connection with payments on future gas supply. In February, 1981 the 
Company commenced negotiations for the sale of a large private placement of First 

Mortgage Pipe Line Bonds in the United States. The remaining 1981 capital 
requirements will be financed with various types of securities. 
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Disposst of gas transmission plant . 
Net proceeds from issue of securities | 

_ Long-term debt a 
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Reduction of fees debt ee S 


712,500 


12,196 12,455. 
32,277 33,828 


U.S. series — U.S. $12,196,00 
Canadian series ......... 


1,764,540 1,443,857 
89,126 
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| Plant, Beooeny and edie he ape s provision for ppprecaion expense for its gas transmis- 
| sion system is calculated on a straight-line basis using rates reflecting the economic and physical life of the 


recovery of undepreciated plant costs over the estimated remaining « service life of the assets as determined 


and other transmission plant andat various rates for general plant equipment. 


estimated ¢ cost of capital employed in financing gas plant under construction. 


ex! 


ing property, and costs of drilling both productive: and non-productive wells. The provisions for depletion and 


| converted to equivalent barrels of crude oil based onthe relative net sales value of each product. 
Deferred charges — De 
costs which will be amortized and recovered in rates i in accordance with the current ratemaking process. 
me taxes The Company follows the deferral method of tax 


excess of amounts charged: toi income for accounting purposes. 


B, effective August 1, 1978 when it directed the Company, for ratemaking and accounting purposes, to 
follow ‘the tax allocation method of fecording income taxes and ns was ee rmed ne Nass Ss most 
recentratecasedecision. = - 
Prior to August 1 


“ 


regulations, certain deductions were Claimed for i income tax _ purposes in excess of the amounts charged to 


income for SG purposes. By following this practice the Company has not recorded i in its accounts 


_ assets in service. These rates are approved by the NEB in accordance with its policy of permitting the | 
from time to time. Depreciation is calculated using rates of 254% for pipeline, 32% for compressor Stations 


we allowance - for funds used during construction is capitalized and included in plant, property and : 
equipment. The rate employed in calculating this allowance is adjusted from time to time to reflect the 


The Company follows the full-cost method of accounting for oil and gas oe hese all c costs of i. 
L ing for and developing. oil and gas and related reserves are capitalized. Such costs include land | __ 
acquisition costs, geological and geophysical expense, interest and other carrying charges of non-produc- | 


on are computed | ‘on the composite unit-of-production method based on estimated proven. 
reserves C of oil and gas. Costs in certain undeveloped properties are excluded from the depletion calculation _ 
until the properties have been evaluated. In the calculation, natural gas reserves and production oe - 


| allocation accounting under which the | 
income tax provision is based on earnings reported i in the accounts. Under this method, the Company | makes . 
full provision for income taxes deferred as a result of claiming certain deductions fori income tax purposes in 


Ne appropriateness of this method for the Company's current utility Spe cione was eon by re _ 


, 1978, the Company folowes thet taxes cee method of recording income > taxes for | 
both ratemaking and accounting purposes and, as allowed by the relevant income tax provisions and | 


eferred charges totalling $45,979,000 at December 31, 1980 include $1 6,196,000 of 7 


ee and regulations had not p permitted such deductions, income taxes would have been payable to an _ 


accumulated amount of $263,800, 000 at July 31, 1978. 
__ In prescribing the tax allocation basis for utility i 
also recognized the potential future liability of the Company with respect to taxes deferred in the past. In its 


: decision dated July 1978, the NEB noted that either the : Company would need to revert to the taxes payable | 


-method of accounting when taxes payable exceed the tax allocation provision, or the unrecorded deferred 
| tax liability would have to be amortized to cost of service starting at some point in the future. Because of this 
- decision and since there is reasonable expectation that all such deferred taxes will be recovered in rates in 


the future, the Company has not ks in its accounts any a ake 2 taxes Gelerred Prior to 


August 1,1978. 


| Net income per common share. _ Net income per common share i Rae cnie. using ) the weighted 
| average number of common shares outstanding during the respective fiscal years after provision for 
dividends on preferred shares. The calculation of net income per common share on a fully diluted basis 
assumes conversion of all securities and exercise of all rights which i in 1980 had no dilutive effect on earnings 
_| ber ee 


income earned subsequent to ‘August 4, 1978, the NEB 
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wholly owned subsidiary of Dow Chemical of Canada, Limited. At the date of pu 
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ough Resources, acquired from Dome for $15,532,000 a 12%% interest in the | _ 


WZ, 


a eee 18, 1980 the Dee Sconce of incorporation: was restated to provide for ar unlimited number -_ 
| ofauthorizedt : AMON: : Le 
Bya Certificate of Amendment of Articles dated September 10, 1980 the Company aesoces 2, 000, 000 J 
ve Redeemable Retractable First Preferred| 


preferred shares, seco preferred ares, and: 


| Cumulative Redeemable First Preferred Shares as Cumt 
‘Shares Series C.In September and October 1980 ihe oe eae a total 2s } 000, 000 e such shares — 
: ney of private placements. 
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provisions ¢ and under ee debt has At pacers: 31, 1980 under the most restrictive provisions, 
i ately $63. ses was available for the pyrene of dividends o on common hee : 


Saskatchewan Power Corporation appealed to the Federal Court of os the 5 decision of the NEB dated 


‘November 26, ° 976, setting rates to be charged by the Company 1 for gas sold. In this appeal, Saskatchewan 
. Power Corporation brought into question the validity of certain provisions of the National Energy Board Act. If 
such provisions had been found to be invalid or more limited in scope than has been considered heretofore, 
; 4 the Company’ Ss rates, tolls ee tariffs have been Upauieien ey Be the ony in which they are at 
a present. a _ 
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INFORMATION 


Executive Office 


- P.O.Box 54, Commerce Coun West, 
_ Toronto, Ontario, M5L.1C2 
Telephone: (416) 869-2111 


Registered Office 


407 Eighth Avenue S.W., Calgary, 
Alberta, T2P 2M7 
Telephone: (403) 269-5611 


| Subsidiaries (Wholly-Owned) 
TCPL Resources Ltd. 


Acompany carrying on the business of : 


oil and gas exploration. 
TCPL Resources U.S.A. Ltd. 


A Delaware company involved in oil and 


gas exploration. 


TransCanada PipeLine Alaska Ltd. 

A Nevada company participating in the 
_ Alaska Highway Gas Pipeline Project. 

TransCanada Border PipeLine Ltd. 

A Nevada company owning an interest 

in the Northern Border Project. 


Affiliates (50% owned) 


Great Lakes Gas Transmission 
Company 

A Delaware company owning and 
operating a pipeline through the United 
States from Emerson, Manitoba to Sault 
Ste. Marie and Sarnia, Ontario. 


Trans Québec & Maritimes Pipeline Inc. 
Acompany proposing to build pipeline 

facilities in Quebec, New Brunswick and 
Nova Scotia. 


Common Shares 


Transfer Agents 
Montreal Trust Company, Montreal, 
Toronto, Winnipeg, Regina, Calgary and 
Vancouver. Citibank, N.A., New York. 
Registrars 

National Trust Company, 
Limited, Toronto, 

The Canadian Bank of Commerce 
Trust Company, New York. 


Printed in Canada 


$2.80 cumulative rec 
preferred shares. = 
$4.50 cumulative fedeeinaule 


$4.25 cumulative redeemable © a 
retractable first preferred shares series Cc. : 
$5.00 cumulative redeemable 

retractable first preferred shares series D. 
$2.65 cumulative redeemable 
convertible second preferred shares 
series A. 


Transfer Agents and Registrars 

$2.80 and $2.65 National Trust 
Company, Limited, Montreal, Toronto, 
Winnipeg, Calgary and Vancouver. 
$4.50 series B, $5.00 series D, Royal 
Trust Company, Montreal, Toronto, 
Winnipeg, Regina, Calgary and 
Vancouver. 


Bonds 


Trustee 
National Trust Company, Limited, 
Toronto. 


Registrar Canadian Series 

6%% first mortgage pipe line bonds, 
National Trust Company, Limited, 
Montreal and Toronto. 

914% and 8% first mortgage pipe line 
bonds, National Trust Company, 
Limited, Montreal, Toronto, Winnipeg, 
Calgary and Vancouver. 

Registrar U.S. Series 

5%%, 64% and 7%% first mortgage pipe 
line bonds, Morgan Guaranty Trust 
Company of New York. 


<< ENS 
S 


retractable first preferred shares series $B. aS 


Crown Trust Company, Toronto. 


Registrar 


10% series A, 954% series B, 9% Series C, 


| 8%% series D, 9% series E, 112% series 


F and 9.60% series G sinking fund 
debentures, Crown Trust Company, 
Montreal, Toronto, Winnipeg, Calgary 
and Vancouver. 

Subordinated Debentures 


Trustee 
Montreal Trust Company, Toronto. 


Registrar Canadian Series 

5.85% subordinated debentures, 
Montreal Trust Company, Montreal, 
Toronto, Winnipeg, Calgary and 
Vancouver. 

Registrar U.S. Series 

5.60% subordinated debentures, 
Citibank, N.A., New York. 


